Form 990'T

Department of the Treasury
Internal Revenue Service

Extended to November 15, 2017

Exempt Organization Business Income Tax Return
(and proxy tax under section 6033(e))

For calendar year 2016 or other tax year beginning . and ending

P> Information about Form 990-T and its instructions is available at www.irs.gov/form990t.
P> Do not enter SSN numbers on this form as it may be made public if your organization is a 501(c)(3)

OMB No 1545-0687

2016

Open to Public Inspection Tor
501(c)3) Organizations Only

A [_Icheck boxif Name of organization { [__] Check box if name changed and see instructions.) D (EETnp;?gfgég.egﬂgfaég’: number
address changed instructions ) I
B Exemptunder section | Prnnt | FARMLAND RESERVE, INC. 87-0569880
01c)3 ) O | Number, street, and room or suite no 1fa P.0. box, see istructions. B related business actiity codes
[Jaos(e) (_J220(e)] ™™ |79 SOUTH MAIN STREET SUITE 1000
[ Ta08A |:|530(a) City or town, state or province, country, and ZIP or foreign postal code
[ 1529(a) SALT LAKE CITY, UT 84111 110000 900003
Book value of all assets |F Group exemption number (See nstructions.) > 5376
>1 OyO 0000 . |G Check organization type > [ X1 501(c) corporation [ 501(c) trust [ 1 401(a) trust [ other trust
H Describe the organization's pnimary unrelated business actvity. B AGRICULTURE, PROPERTY MANAGEMENT
| During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlied group? » @ Yes [:| No

If"Yes," enter the name and 1dentifying number of the parent corporation »

See Statement 5

J Thebooks aremcareof > FARMLAND RESERVE, INC. Telephone number > 801-715-9100
[Part | | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1a Gross receipts or sales 21994180.
b Less returns and aliowances ¢ Balance » | 1c 21994180.
2 Costof goods sold (Schedule A, ine 7) 2 27887850.
%—h; 3 Gross profit. Subtract ine 2 from line 1c 3 -5893670. -5893670.
2> 4a Capital gain net income (atlach Schedule D) 4a
% b Netgam (loss) (Form 4797, Part 11, ine 17) (attach Form 4797) 4b 195. 195.
fN ¢ Capdalloss deduction for trusts_ 4c
O 5 income (loss) from partnerships and S corporations (attach statement) 5 .
EJ_] 6 Rentmcome {Schedule C) 6 446583. 155654. 290929.
¢ 7 Unrelated debt-financed income (Schedule E) 7
e 8 Inferest, annuiies, royalties, and rents from controlled organizations (Sch. F) 8 19155556. 4732117.] 14423439.
W 9 Investment ncome of a section 501(c}7), {9), or (17) organization (Schedule G)| 9
g 10  Exploited exempt activity income (Schedule 1) 10
11 Advertising income (Schedule J) 1
12 Other income (See mstructions, attach schedule) Statement 1 12 178549. : 178549.
13__ Total. Combine lines 3 through 12 13 13887213, 4887771. 8999442.
Part Il | Deductions Not Taken Elsewhere (See instructions for imitations on deductions )
(Except for contributions, deductions must be directly connecEd with the unrelated business income )
14 Compensation of officers, directors, and'ﬁ?lees.()Sch%dule K)y 105N i 14 127740.
15  Salaries and wages | Rz “L'u\a,*“ 15 403985.
16 Reparrs and maintenance | ‘,_,_..,..—- 15% 16 3192.
17 Bad debts 2l nov 17 2017 10 17
18 Interest (atiach schedule) el el See Statement 2 | 18 2088.
19 Taxes and licenses ! L‘Z’_:::-r:u T 19 1156631.
20  Charitable contributions (See mstruchons:for»l!g{n_a‘ﬁgﬁy_fgfs‘)i\é:t:‘.-J.'t'emelglt 6 See Statement 3 20 14850.
21 Depreciation (attach Form 4562) — 21 2547796.|
22 Less depreciation claimed on Schedule A and elsewhere on return 22a 2543825.] 22b 3971.
23 Depletion 23
24  Contributions to deferred compensation plans 24
25  Employee benefit programs 25 405551.
26  Excess exempt expenses (Schedule I) 26
27  Excess readership costs (Schedule J) 27
28  Other deductions (attach schedule) See Statement 4 28 -292227.
29  Total deductions Add lines 14 through 28 29 1825781.
30  Unrelated business taxable income before net operating loss deduction Subtract line 29 from line 13 30 7173661.
31 Netoperating loss deduction (hmited to the amount on hne 30) AN
32 Unrelated business taxable income before specific deduction Subiract line 31 from line 30 32 7173661.
33 Specific deduction (Generally $1,000, but see ine 33 instructions for exceptions) 33 1000.
34  Unrelated business taxable income Subtract line 33 from hne 32 1f ine 33 1s greater than hne 32, enter the smaller of zero or
__line 32 7172661.

623701 01-18-17 LHA  For Paperwork Reduction Act Notice, see instructions
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Fomsso-Teor) FARMLAND RESERVE, INC. 87-0569880 Page 2

{ Part I | Tax Computation

35 Organizations Taxable as Corporations. See mstructions for tax computation.
Controlled group members (sections 1561 and 1563) check here P> @ See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
() [s 0. ] @ls_ 0. @18 0.
b Enter orgamization's share of: (1) Additional 5% tax (not more than $11,750)  [$ 0.]
(2) Additional 3% tax (not more than $100,000) ($ 0.]
¢ Income tax on the amount on line 34 See Statement 9 Pp |35 2510431.
36 Trusts Taxable at Trust Rates See instructions for tax computation. Income tax on the amount on line 34 from:
[ Tax rate schedule or (1 schedule D (Form 1041) > | 36
37 Proxy tax. See instructions » | 37
38 Alternative minimum tax 38
39 Tax on Non-Gompliant Facility Income. See instructions 39
40 Total. Add Iimes 37, 38 and 39 to line 35c¢ or 36, whichever applies 40 2510431.
| Part IV] Tax and Payments
41a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116) 41a
b Other credits (see instructions) 41b
¢ General business credit. Attach Form 3800 41¢
d Credit for prior year mimimum tax (attach Form 8801 or 8827) 41d
e Total credits. Add lines 41a through 41d 41e
42 Subtract ine 41e from line 40 42 2510431.
43 Other taxes. Check if from: [__] Form 4255 [_] Form 8611 [__] Form 8697 [__] Form 8866 [__] Other (attach scheduiey | 43
44 Total tax. Add hines 42 and 43 44 2510431.
45 a Payments: A 2015 overpayment credited to 2016 45a 942103.
b 2016 estimated tax payments 45b 1485000.
¢ Tax deposited with Form 8868 45¢
d Foreign orgamizations: Tax paid or withheld at source (see instructions) 45d
e Backup withholding (see instructions) 45¢
f Credit for small employer health insurance premiums (Attach Form 8941) 45f
g Other credits and payments: (] Form 2439
[ Form4136 (1 other Total B> | 459
46 Total payments. Add Ines 45a through 45¢ 46 2427103,
47 Estimated tax penalty (see instructions). Check If Form 2220 is attached P x] 47
48  Tax due. If line 46 1s less than the total of nes 44 and 47, enter amount owed Statement 8 > | 48 83328.
49  Overpayment. If ine 46 1s larger than the total of lines 44 and 47, enter amount overpaid > | 49
50 Enter the amount of ine 49 you want: Credited to 2017 estimated tax P> l Refunded P> | 50
@rt V | Statements Regarding Certain Activities and Other Information (see instructions)
51 Atany time during the 2016 calendar year, did the organization have an interest in or a signature or other authority Yes | No
over a financial account (bank, securities, or other) in a foreign country? If YES, the organization may have to file
FInGEN Form 114, Report of Foreign Bank and Financial Accounts. If YES, enter the name of the foreign country
here P See Statement 7 X
52  During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust? X
If YES, see instructions for other forms the organization may have to file.
53 Enter the amount of tax-exempt interest receved or accrued during the tax year p$ 0.
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Sign correct, and complete Declaration of prepar(ir (other than taxpayer) 1s based on all information of which preparer has any knowledge —
Here Om % -W | { l - / ‘? B /q’ } CEO thzyprezarer shown below (see
Signature of officer / \ Date Title mstructonsy [ | Yes [ X ] No
PrintType preparer's name  (/ Preparer's signature Date Check (] o |[PTIN
Pai . self- employed
pfeﬁare, MICHELLE REECE N H-13-i1¢ P01504053
Use Only |Firm'sname » KPMG, LLP FrmsEIN D 13-5565207
15 WEST SOUTH TEMPLE SUITE 1500
Firm'saddress » SALT IAKE CITY, UT 84101 Phoneno. 801-333-8000

623711 01-18-17

2
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Form 990-T (2016) FARMLAND RESERVE, INC. 87-0569880 Page 3
Schedule A - Cost of Goods Sold. Enter method of inventory valuation B N/A

1 Inventory at beginning of year 1 0. 6 Inventory at end of year 0.

2 Purchases 2 357174.] 7 Costofgoodssold Subtractline 6

3 Costof labor 3 from line 5. Enter here and in Part |,

4a Additronal section 263A costs line 2 27887850.

(attach schedule) 4a 8 Do the rules of section 263A (with respect to Yes | No
b Other costs (attach schedule) 4b 27530676. property produced or acquired for resale) apply to
5 Total. Add lings 1 through 4b 5 27887850. the organization? X

Schedule C - Rent Income (From Real Property and Personal Property Leased With Real Property)

(see Instructions)

1. Description of property

)

(3]
B
@ See Statement 12

2. Rent received or accrued
(a From personal property (if the percentage of (b) From real and personal property (if the percentage 3(3) DEdgglt&?:“'::gg;t;ﬁg%?gfg&:cﬁ';Z;ZZLTg)ome n
rent for personal property 1s more than of rent for personal property exceeds 50% or If
10% but not more than 50%) the rent s based on profit or iIncome) S ee S tat ement l 4

(U]

@

3)

4

Total 392708, | o 53875.

(c) Total income. Add totals of columns 2(a) and 2(b). Enter (b) Total deductions.

here and on page 1, Part |, Iine 6, column (A) > AA65873. |[Fartimea oy " 155654.

Schedule E - Unrelated Debt-Financed Income (see instructions)

1. Description of debt-financed property

2. Gross income from

3. Deductions directly connected with or allocable
to debt-financed property

or allocable to debt-

t
financed property (a) Straight line depreciation

(attach schedule)

(b) Other deductions
(attach schedule)

(1)

@

(€]

@

4, Amount of average acquisition
debt on or allocable to debt-financed
property (attach schedule)

5

Average adjusted basis
of or allocable to

debt-financed property
(attach schedule)

7. Gross income
reportable (column
2 x column 6}

6 Column 4 divided
by column 5

8. Allocable deductions
(column 6 x total of columns
3(a) and 3(b))

ﬂ D/D
@ %
[©)] %
4 %
Enter here and on page 1, Enter here and on page 1,
Part 1, hne 7, column (A) Part |, ine 7, column (B)
Totals > 0 0.
Total dividends-received deductions included in column 8 | - 0.
Form 990-T (2016)
623721 01-18-17
3
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI 1



Form 990-7 (2016) FARMLAND RESERVE, INC. 87-0569880 Page 4

Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions)

1. Name of controlled organization

2 Employer
dentification
number

Exempt Controlled Organizations

3. Net unretated income
(loss) (see instructions)

4. Total of specified
payments made

5. Part of column 4 that 1s
included in the controlling
organization's gross income

6. Deductions directly
connected with income
in column 5

)

=2

(©)]

(4 See Statement 15

Nonexempt Controlled Organizations

7 Taxable Income

8. Net unrelated income (loss)
(see instructions)

9. Total of specified payments
made

10. Part of column 8 that 1s included
in the controlling organization's
gross income

11. Deductions directly connected
with income n column 10

Statement 16

1)

(2)
B)_
“)_

Add columns 5 and 10 Add columns 6 and 11
Enter here and on page 1, Part |, Enter here and on page 1, Part {,
line 8, column (A) iine 8, column (B)
Totals > 19155556, 4732117.

Schedule G - Investment Income of a Section 501(c)(7), (9), or (17) Organization

(see instructions)

1. Description of Income

2 Amount of income

3. Deductions
directly connected
(attach schedule)

4 Set-asides
(attach schedule)

5. Total deductions
and set-asides
(col 3 plus col 4)

()
@
3 .
4
Enter here and on page 1, Enter here and on page 1,
Part |, line 9, column (A) Part |, ine 9, column (B)
Totals > 0. 0.

Schedule | - Exploited Exempt Activity Income, Other Than Advertising Income

(see instructions)

1. Descrniption of
exploted activity

2. Gross

income from

unrelated business

trade or business

3. Expenses
directly connected
with production
of unrelated
business income

4. Net iIncome (loss)
from unrelated trade or
business (column 2
minus column 3) If a
gan, compute cols 5

5. Gross income
from activity that
1s not unrelated
business income

6. Expenses
attnbutable to
column 5

7. Excess exempt
expenses (column
6 minus column 5,
but not more than
column 4)

through 7
(1)
&)
&)
)
Enter here and on Enter here and on Enter here and
page 1, Part |, page 1, Part |, on page 1,
hine 10, col (A) line 10, col (B) Part Il, line 26
Totals > 0. 0. 0.

Schedule J - Advertising Income (see mstructions)

| Part | l Income From Periodicals Reported on a Consolidated Basis

2 Gross 3 4. Advertising gain 6 7. Excess readership
1. Name of periodical advertising atvtionets fooriea 2 | O e et | cotumn 5. but not mere
Income cols 5 through 7 than column 4)
(1)
@
3
@
Totals (carry to Part I, hne (5)) » 0. 0. 0.
Form 990-T (2016
623731 01-18-17
4
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI__ 1.



Form 990-T (2016) FARMLAND RESERVE,

INC.

87-0569880

Page 5

[ Part Il | Income From Periodicals Reported on a Separate Basis (For each penodical hsted in Part Il, fill in
columns 2 through 7 on a line-by-line basis )

4. Advertising gain

7. Excess readership

2 Gross 3 Direct or (loss) (col 2 minus 5. circulation 6 Readership costs (column 6 minus
1. Name of periodical advertising advertising costs col 3) If a gan, compute income costs column 5, but not more
income cols 5 through 7 than column 4)
)
&)
3
@)
Totals from Part | | 0. 0. 0.
Enter here and on Enter here and on Enter here and
page 1, Part |, page 1, Part !, on page 1,
line 11, col (A) line 11, col (B) Part li, line 27
Totals, Part Il (lines 1-5) > 0. 0. 0.
Schedule K - Compensation of Officers, Directors, and Trustees (see instructions)
3. Percent of 4. Compensation attributable
1. Name 2 Tie hmil?sel\r:c;?sd to to unrelated business
U] %
2) %
3) %
@) See Statement 17 %
Total Enter here and on page 1, Part I, hne 14 | 127740.
Form 990-T (2016)
823732 01-18-17
5
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI 1



Alternative Minimum Tax - Corporations OMB No 1545-0123
Form 4626 P> Attach to the corporation's tax return.
Efgﬂr::::;:gg:;w P> Information about Form 4626 and its separate instructions is at www.irs.gov/form4626. 20 1 6
Name Employer identification number
FARMLAND RESERVE, INC. 87-0569880

Note: See the instructions to find out if the corporation Is a small corporation exempt
from the alternative mimimum tax (AMT) under section 55(e).

1 Taxable ncome or {loss) before net operating loss deduction ) 1 7172661.
2  Adjustments and preferences:

a Depreciation of post-1986 property 2a -25370.

b Amortization of certified pollutton control facilities 2b

¢ Amortization of mining exploration and development costs 2¢

d Amortization of circulation expenditures (personal holding companies only) 2d

e Adjusted gain or loss 2e

f Long-term contracts 2f

g Merchant marine capital construction funds 29

h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) X 2h

i Tax shelter farm activities (personal service corporations only) 2i

j Passive activities (closely held corporations and personal service corporations only) 2j

k Loss imitations 2k

| Depletion 2

m Tax-exempt interest income from specified private activity bonds 2m

n Intangible drilling costs 2n

o Other adjustments and preferences * 20
3 Pre-adjustment alternative minmum taxable income (AMT!). Combine lines 1 through 20 3 7147291.
4  Adjusted current earnings (ACE) adjustment:

a ACE from line 10 of the ACE worksheet in the instructions 4a 7147283.

b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a

negative amount. See instructions 4b -8.
¢ Multiply ine 4b by 75% (0.75). Enter the result as a positive amount 4c 6.

d Enter the excess, If any, of the corporation's total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments. See nstructions. Note: You must enter an amount on line 4d

(even If line 4b 1s positive) 4d 5.
e ACE adjustment.
® |fline 4b 1s zero or more, enter the amount from line 4c
® |fline 4b 1s less than zero, enter the smaller of line 4c or line 4d as a negative amount 4e -5.
5  Combune lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 5 7147286.
6 Alternative tax net operating loss deduction. See instructions 6 ‘
7 Alternative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual
interest in a REMIC, see instructions 7 7147286.
8  Exemption phase-out (if line 7 1s $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0- 8a
b Multiply ine 8a by 25% (0.25) 8b
¢ Exemption. Subtract ine 8b from $40,000 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0- 8¢ 0.
9 Subtract bne 8¢ from hine 7. If zero or less, enter -0- 9 7147286.
10 Multiply line 9 by 20% (0.20) 10 1429457.
11 Alternative mimimum tax foreign tax credit (AMTFTC). See instructions 11
12 Tentative minimum tax. Subtract ine 11 from hne 10 12 1429457.
13  Regular tax liability before applying all credits except the foreign tax credit 13 2510431.
14 Alternative minimum tax. Subtract ine 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, ine 3, or the appropnate line of the corporation's income tax return 14 0.
JWA For Paperwork Reduction Act Notice, see separate instructions. Form 4626 (2016)

* See also
Statement 18

817001
12-08-16

v
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI 1



FARMLAND RESERVE, INC.

87-0569880

Form 990-T Other Income Statement 1
Description Amount

MANAGEMENT FEE INCOME 123321.
MISCELLANEOUS REVENUE - REBATES 55228.
Total to Form 990-T, Page 1, line 12 178549.

Form 990-T Interest Paid Statement 2
Description Amount

INTEREST EXPENSE 2088.
Total to Form 990-T, Page 1, line 18 2088.

Form 990-T Contributions Statement 3
Description/Kind of Property Method Used to Determine FMV Amount

Various N/A 14850.
Total to Form 990-T, Page 1, line 20 14850.

Form 990-T Other Deductions Statement 4
Description Amount

ALLOCATED LABOR 55607.
ALLOCATED BENEFITS 40410.
MANAGEMENT FEE ALLOCATION 472677.
SECTION 263A ALLOCATION OF G&A TO DEV -1271561.
OUTSIDE SERVICES 175759.
SHIPPING 1202.
OCCUPANCY 61092.
TRAVEL 99685.
SUPPLIES 12172.
OTHER UTILITIES 1320.
COMMUNICATION LINES 6096.
OTHER NON-OPERATING EXPENSE 464.
DUES & SUBSCRIPTIONS 411.

08241113 135833 FRI

9

Statement(s) 1, 2, 3, 4

2016.05000 FARMLAND RESERVE, INC. FRI 1



FARMLAND RESERVE, INC. 87-0569880

INSURANCE 29.
SEMINARS 20657.
PROMOTION EXPENSE 2701.
PRODUCTION OH 1.
Amortization 29051.
Total to Form 990-T, Page 1, line 28 -292227.
Form 990-T Parent Corporation's Name and Identifying Number Statement 5

Corporation's Name Identifying No

CORP. OF THE PRES. CHURCH OF JESUS CHRIST OF LDS 23-7300405

10 Statement(s) 4, 5
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI 1



Depreciation and Amortization
(Including Information on Listed Property)
P> Attach to your tax return.
_Pr Information about Form 4562 and its separate

- 4962

Department of the Treasury

Internal Revenue Service  (99) §

990-T

nstructions is at www.irs.gov/form4562.

OMB No 1545-0172

2016

Attachment
Sequence No 179

Name(s) shown on return Business or activity to which this form relates

FARMLAND RESERVE, INC. Form 990-T Page 1

Identifying number

87-0569880

LPart U Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount (see nstructions) o 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 2010000.
4 Reduction in mitation Subtract line 3 from line 2 If zero or less, enter -0- 4
5 Dollar hmitation for tax year Subtract line 4 from hne 1 If zero or less, enter -0- _If married filing separately, see instructions 5
6 {a) Description of property {b) Cost (business use only) {c) Elected cost
7 Listed property Enter the amount from line 29 L7
8 Total elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 11
12 Section 179 expense deduction. Add Iines 9 and 10, but don’t enter more than ine 11 12
13 _Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > lj |
Note: Don't use Part Il or Part Ill below for listed property Instead, use Part V.
Ifaﬂ |U Special Depreciation Allowance and Other Depreciation (Don’t include listed property )
14 Special depreciation allowance for qualified property (other than listed property) placed In service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16_Other depreciation (including ACRS) 16
[ Part lll | MACRS Depreciation (Don’t include Iisted property ) (See nstructions )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2016 17r 3971.

> [ ]

18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation
(a) Classification of property year placed {business/investment use (d) Recovery (e) Convention } (f) Method (@) Depreciation deduction
In service only - see instructions) pertod
19a 3-year property
b 5-year property
[ 7-year property
d 10-year property
e 15-year property
f 20-year property
. q 25-year property 25 yrs S/L
/ 27.5yrs MM S/L
h Residential rental property / 275 yrs MM S/L
. / 39 yrs MM S/L
i Nonresidential real property / MM SIL
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a__ Class Iife S/L
b 12-year 12 yrs. S/L
¢ 40-year / 40 yrs MM S/L
| Part IV| Summary (See instructions )
21 ULsted property Enter amount from line 28 21
22 Total. Add amounts from line 12, nes 14 through 17, lines 19 and 20 in column (g), and hne 21
Enter here and on the appropriate lines of your return Partnerships and S corporations - see Instr 22 3971.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
e16251 12-21-186 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
29
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI____ 1



Form 4562 (2016) FARMLAND RESERVE, INC. 87-0569880 Page 2
I PartV , Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
recreation, or amusement)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution: See the instructions for hmits for passenger automabiles )
24a Do you have evidence to support the business/investment use claimed? | Yes :I No | 24b If "Yes," 1s the evidence wntten? Yes D No
() (b) {c) (d) (e) (f) (9 (h) (i)

te Business/ Bass for depreciation Elected
Type of property Da Costor P Recovery|  Method/ | Depreciation

placed in investment (business/investment section 179
(Iist vehicles first) service use percentage|  Other basis hes onty) period Conventton deduction ton,

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% In a qualified business use 25

26 Property used more than 50% n a qualified business use:

%

%

%

27 Property used 50% or less in a qualified business use.

% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 . 1 28
29 Add amounts i column (i), ine 26 Enter here and on line 7, page 1 T29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner," or related person [f you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) U]

30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year {don't include commuting miles)

31 Total commuting miles driven duning the year

32 Total other personal (noncommuting) miles
dnven

33 Total miles driven durning the year
Add lines 30 through 32

34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
durning off-duty hours?

35 Was the vehicle used primarily by a more

36

than 5% owner or related person?
Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you mantain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtan information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 41.1s "Yes," don’t complete Section B for the covered vehicles
(Part Vi | Amortization

(a) (b) (c) (d) (e) n
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2016 tax year

43 Amortization of costs that began before your 2016 tax year 43 29051.

44 Total. Add amounts in column (f) See the instructions for where to report 44 29051.

616252 12-21-16 Form 4562 (2016)
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- 4062

Department of the Treasury
Internal Revenue Service

OMB No 1545-0172

Depreciation and Amortization
(Including Information on Listed Property)
P> Attach to your tax return.
99) P> Information about Form 4562 and its separate instructions is at www.irs.gov/form4562,

COGS

2016

Attachment
Sequence No 179

Name(s) shown on return

FARMLAND RESERVE,

Business or activity to which this form relates

INC. orm 990-T COGS

identifying number

87-0569880

r Part IT Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part .

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in hmitation 3 2010000.
4 Reduction in imitation Subtract ine 3 from line 2 If zero or less, enter -0- 4
5 Dollar limitation for tax year Subtract ine 4 from line 1 If zero or less, enter -0-_If married filing separately, see instructions . 5
6 (a) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property. Enter the amount from line 29 E?
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 orine 8 9
10 Carryover of disallowed deduction from hne 13 of your 2015 Form 4562 10
11 Business ncome iimitation Enter the smaller of business income (not less than zero) or Iine 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don’t enter more than line 11 12
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 » l 137
Note: Don't use Part ll or Part lIl below for listed property. nstead, use Part V.
Lpal‘t ||T Special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
Bal"t |||—| MACRS Depreciation (Don’t include hsted property ) (See instructions )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2016 17 5992.

> [ |

18 Iifyou are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

(b} Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery () Convention | () Method () Depreciation deduction
In service only - see Instructions) period
19a 3-year property
b 5-year property
¢ 7-year property 48157.| 7 yrs MQ [150DB 1290.
d 10-year property
e  15vyear property 35125.| 15 yrs MO |150DB 439.
f 20-year property
g 25-year property 25 yrs S/L
/ 27 5yrs MM S/L
h  Residential rental property / 27.5 yrs MM S/L
. / 39 yrs MM S/L
i Nonresidential real property / MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a___ Class ife S/L
b 12-year 12 yrs S/L
¢ ___40-year / 40 yrs. MM S/L
[Part IV] summary (See instructions )
21 bsted property Enter amount from hine 28 21
22 Total. Add amounts from line 12, lines 14 through 17, ines 19 and 20 in column (g), and line 21.
Enter here and on the appropnate lIines of your return Partnerships and S corporations - see Instr. 22 7721.
23 For assets shown above and placed In service during the current year, enter the
portion of the basis attributable to section 263A costs 23 626 .
818251 12-21-18 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016 FARMLAND RESERVE, INC. 87-0569880 Page 2
Part V | Listed Property (Inciude automobiles, certain other vehicles, certain arrcraft, certain computers, and property used for entertainment,

recreation, or amusement )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(@) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution: See the instructions for hmits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? Yes [ No|24b If "Yes," Is the evidence written? [ Yes | No

b) (¢ (e) (f (9) (h) (i)
(a) { (d) 9
Date Business/ Basis for depreciation Elected
Type of property Cost or P Recovery Method/ Depreciation
placed in investment (business/investment section 179
(st vehicles first) Service use percentage other basis use only) period Convention deduction cost

25 Special depreciation allowance for qualified hsted property placed in service during the tax year and
used more than 50% Iin a qualified business use 25

26 Property used more than 50% n a qualified business use-

%

%

%

27 Property used 50% or less in a qualified business use:

% S/ -
% S/L -
% S/L -
28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 L28
29 Add amounts in column (i), ine 26 Enter here and on line 7, page 1 I29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles

(a) (b} (c) (c)] (e) f

30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't nclude commuting miles)

31 Total commuting miles driven during the year

32 Total other personal (noncommuting) miles
driven

33 Total miles driven during the year
Add Imes 30 through 32

34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?

35 Was the vehicle used prmarnly by a more

36

than 5% owner or related person?
Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a wnitten policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?

Note: If your answer to 37, 38, 39, 40, or 41 1s “Yes," don't complete Section B for the covered vehicles

| Part VI | Amortization
(a) (b) (c) (d) (e) U]

Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section pertod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year:

43 Amortization of costs that began before your 2016 tax year 43 177228.

44 Total. Add amounts in column () See the instructions for where to report 44 177228.

616252 12-21-16 Form 4562 (2016)
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4562 DepreCiation and Amortization |  oMBNo 1545-0172

(Including Information on Listed Property) c- 3 20 1 6
Department of the Treasury P Attach to your tax return. Attachment
Internal Revenue Service _ 99)] P Information about Form 4562 and its separate instructions is at www.irs.gov/form4562. Sequence No 179
Name(s) shown on return Business or activity to which this form relates Identifying number
FARMLAND RESERVE, INC. IL. HOOPESTON Lease #2 87-0569880
mart | l Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |.
1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) . 2
3 Threshold cost of section 179 property before reduction in imitation 3 2010000.
4 Reduction in hmitation Subtract line 3 from line 2 If zero or less, enter -0- 4
5 _Dollar imitation for tax year Subtract line 4 from line 1 It zero or less, enter -0-_If married filing separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property Enter the amount from line 29 E7
8 Total elected cost of section 179 property. Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 . i 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income limitation Enter the smaller of business iIncome (not less than zero) or line 5 R 11
12 Section 179 expense deduction Add lines 9 and 10, but don’t enter more than line 11 12
13_Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 [ 13 ]
Note: Don’t use Part Il or Part ill below for listed property. instead, use Part V.
LPart ] | Special Depreciation Allowance and Other Depreciation (Don’t iInclude listed property.)
14 Special depreciation allowance for quahfied property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election X 15
16 Other depreciation (including ACRS) 16
| Part Il r MACRS Depreciation (Don’t include listed property ) (See instructions )
Section A
17 MACRS deductions for assets placed n service in tax years beginning before 2016 17 ] 4589.
18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > D
Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System
(b) Month and {c) Basis for depreciation
(a) Classification of property year placed {business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see Instructions) period
19a 3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental property ! 275 yrs MM SA
/ 27 S5yrs MM S/L
R / 39 yrs MM S/L
i Nonresidential real property / MM SIL
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12vyear 12 yrs S/L
c 40-year / 40 yrs MM S/L
| Part IV] Summary (See instructions )
21 Listed property Enter amount from hine 28 21
22 Total. Add amounts from line 12, ines 14 through 17, lines 19 and 20 in column (g), and hne 21
Enter here and on the appropnate lines of your return. Partnerships and S corporations - see Instr. 22 4589,
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
616251 12-21-18 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016 FARMLAND RESERVE, INC. 87-0569880 Page 2
Part V | Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,

recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles )

24a Do you have evidence to support the business/investment use clamed? l::l Yes [ | No|2ablf "Yes," I1s the evidence wnitten? E_] Yes D No
(a) Iggge BU(SCIT?IGSS/ (d) Bass for ggp))rematlon (f) (g) (h) Ele((:ll)ed
hehiniis) | vasetn | mestont | g | eeessmeme | TG | comenion | dedseior | sealon 79
25 Special depreciation allowance for qualified listed property placed in service dunng the tax year and
used more than 50% in a qualified business use 25
26 Property used more than 50% in a qualified business use-
%
%
%
27 Property used 50% or less in a qualified business use
% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 28
29 Add amounts in column (1), ine 26 Enter here and on line 7, page 1 29

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C 1o see if you meet an exception to completing this section for those vehicles.

(a (b) (c) (d) (e) (f)
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)
31 Total commuting miles dniven dunng the year
32 Total other personal (noncommuting) miles
driven
33 Total miles driven during the year.
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
dunng off-duty hours?
35 Was the vehicle used primanly by a more
than 5% owner or related person?
36 Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%

owners or related persons

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use? .
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualfied automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 41 1s "Yes," don't complete Section B for the covered vehicles
|£aﬂ Vi | Amortization
(a) (b) (c) (d) (e) {f)
Description of costs Date amortization Amortizable Code Amorbzation Amortization
begins amount section penod or percentage for this year
42 Amortization of costs that begins during your 2016 tax year
43 Amortization of costs that began before your 2016 tax year 43
44 Total. Add amounts in column (f) See the instructions for where to report 44
616252 12-21-16 Form 4562 (2016)
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4562 Depreciation and Amortization
Form (Including Information on Listed Property) C-

P> Attach to your tax return.
Department of the Treasury

Internal Revenue Service ~ (99) P Information about Form 4562 and its separate instructions is at www.irs.gov/form4562.

OMB No 1545-0172

2016

Attachment
Sequence No 179

Name(s) shown on return Business or activity to which this form relates

FARMLAND RESERVE, INC. IL._NAUVOO

Identifying number

87-0569880

Bart | ] Election To Expense Gertain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 2010000.
4 Reduction in hmitation Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract line 4 from ine 1 _If zero or less, enter -0-_If marred filing separately, see instructions . 5
6 (a) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property Enter the amount from line 29 l 7
8 Total elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income Iimitation Enter the smaller of business income (not less than zero) or line 5 1
12 Section 179 expense deduction. Add hnes 9 and 10, but don't enter more than hne 11 12
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > l 13 l
Note: Don't use Part Il or Part Il below for listed property Instead, use Part V.
[ Part Il | special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
[ Part Ill | MACRS Depreciation (Don’t include listed property ) (See mstructions )
Section A
17 MACRS deductions for assets placed in service In tax years beginning before 2016 17 | 2769.
18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > D
Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System
(b) Month and (c) Bas:s for depreciation
(@) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period
19a 3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs S/L
h  Residential rental property ! 275 yrs MM SA
/ 27 5yrs MM S/L
i Nonresidential real property 2 39 yrs. MM SA
/ MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12vyear 12 yrs S/L
c___ 40-year / 40 yrs MM S/L
| Part IV | Summary (See instructions )
21 Listed property Enter amount from line 28 21
22 Total. Add amounts from hne 12, lines 14 through 17, lines 19 and 20 in column (g}, and line 21.
Enter here and on the appropriate lines of your return Partnerships and S corporations - see instr 22 2769.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attnbutable to section 263A costs 23
616251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016 FARMLAND RESERVE, INC. 87-0569880 Page2
Listed Property (Include automobiles, certain other vehicles, certain awrcraft, certain computers, and property used for entertainment,

recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C If applicable

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? | Yes [:l No | 24b If "Yes," 1s the evidence written? [ Yes |:J No

(a) l()gze B (?r)less/ () © W (o) n El (it) d
Type of property us Cost or Basis for depreciation | Racoyery Method/ Depreciation ecte
placed in investment (business/investment section 179
(hst vehicles first) service use percentage other basis use only) penod Convention deduchon cost

25 Special depreciation allowance for qualified listed property placed in service durnng the tax year and
used more than 50% In a qualified business use 25

26 Property used more than 50% in a qualified business use

%

%

%

27 Property used 50% or less in a qualified business use

% S/L -
% S/ -
% S/L -
28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 i r28
29 Add amounts in column (1), ine 26 Enter here and on hne 7, page 1 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole propretor, partner, or other "more than 5% owner,” or related person if you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) 0

30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't iInclude commuting miles)

31 Total commuting miles dnven during the year

32 Total other personal (noncommuting) miles
dnven

33 Total miles driven dunng the year
Add lines 30 through 32

34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
dunng off-duty hours?

35 Was the vehicle used primanly by a more

36

than 5% owner or related person?
Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the Instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualifted automobile demonstration use? .
Note: If your answer to 37, 38, 39, 40, or 41 1s "Yes," don't complete Section B for the covered vehicies

| Part VI [ Amortization
(a) (b) (c) (d) (e) {f)

Description of costs Date amorhization Amortizable Code Amortization Amortization
begms amount section penod or percentage for this year

42 Amortization of costs that begins dunng your 2016 tax year:

43 Amortization of costs that began before your 2016 tax year 43
44

44 Total. Add amounts in column (f) See the instructions for where to report
816252 12-21-18 Form 4562 (2016)
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4562 Depreciation and Amortization
Form (Including Information on Listed Property) C-

P> Attach to your tax return.
Department of the Treasury

OMB No 1545-0172

2016

Attachment

Internal Revenue Service  (99) P Information about Form 4562 and its separate instructions is at www.irs.gov/form4562. Sequence No 179
Name(s) shown on return Business or activity to which this form relates Identifying number
FARMLAND RESERVE, INC. IN AMBIA LEASE #2 87-0569880
LPart | rEIection To Expense Gertain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |
1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in hmitation 3 2010000.
4 Reduction in hmitation Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar limitation for tax year Subtract line 4 from line 1_If zero or less, enter -0- [f married filing separately, see instructions 5
6 (a) Descniption of property (b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount from line 29 IJ
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or ne 8 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income imitation Enter the smaller of business income (not less than zero) or line 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don’t enter more than line 11 . 12
13 Carryover of disallowed deduction to 2017 Add hnes 9 and 10, less line 12 > | 13 |
Note: Don't use Part |l or Part Ill below for listed property. Instead, use Part V
Bart i r Special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service durnng
the tax year i 14
15 Property subject to section 168(f)(1) election 15
16_ Other depreciation (including ACRS) 16
|£art 1 r MACRS Depreciation (Don’t include listed property.) (See instructions )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2016 17 L 7619.
18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here ’ |:I
Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System
(b) Month and (c) Bas:s for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period
19a  3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
__g _ 25-year property 25 yrs S/L
h Residential rental property ! 275 yrs MM SA
/ 27 5yrs MM S/L
. / 39 yrs MM S/L
i Nonresidential real property / MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a Class Iife S/L
b 12-year 12 yrs S/L
c 40-year / 40 yrs MM S/L
] Part IV | Summary (See instructions.)
21 Listed property Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, hnes 19 and 20 in column (g), and line 21
Enter here and on the appropniate lines of your return Partnerships and S corporations - see instr 22 7619.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attnbutable to section 263A costs 23
616251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016) FARMLAND RESERVE, INC. 87-0569880 Page 2

Part V | Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
recreation, or amusement)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? | l Yes l:] No | 24b if "Yes," is the evidence wnitten”? l l Yes D No

(a) I(Dgze B (scrzess/ (@ ) 0 g) ) El (it) d
Type of property us! Cost or Basis for depreciation | Recovery Method/ Depreciation ecte
placed i investment (ousiness/investrnent section 179
(st vehicles first) service use percentage other basis use only) period Convention deduction cost

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use 25

26 Property used more than 50% In a qualified business use.

%

%

%

27 Property used 50% or less n a qualified business use:

% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), lines 25 through 27 Enter here and on line 21, page 1 28
29 Add amounts in column (1), ine 26 _Enter here and on line 7, page 1 T 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) )
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
dnven
33 Total miles dniven duning the year
Add lines 30 through 32
34 Was the vehicle avallable for personal use Yes No Yes No Yes No Yes No Yes No Yes No
35
36

dunng off-duty hours?

Was the vehicle used primanly by a more
than 5% owner or related person?

Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a wnitten policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer 1o 37, 38, 39, 40, or 41 1s "Yes," don't complete Section B for the covered vehicles
[Part VI | Amortization

(a) (b) (c) (d) (e) G
Description of costs Date amorhization Amortizable Code Amortization Amortization
begins amount section peniod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year

43 Amortization of costs that began before your 2016 tax year a3
44

44 Total. Add amounts in column (f). See the instructions for where to report
616252 12-21-16 Form 4562 (2016)
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- 4062

Department of the Treasury

Depreciation and Amortization

(Including Information on Listed Property)

P> Attach to your tax return.
internal Revenue Service  (99)] > Information about Form 4562 and its separate instructions is at www.irs.gov/form4562.

C_

OMB No 1545-0172

2016

Attachment
Sequence No 179

Name(s) shown on return

FARMLAND RESERVE, INC.

Business or activity to which this form relates

IN AMBIA LEASE #3

Identifying number

87-0569880

[Part | l Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 2010000.
4 Reduction in imitation Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract line 4 from ine 1 If zero or less, enter -0-_If married filing separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Lsted property Enter the amount from line 29 li
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction Enter the smaller of ine 5 or line 8 i 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income limitation Enter the smaller of business income (not less than zero) or line 5 11
12 Section 179 expense deductton Add lines 9 and 10, but don’t enter more than line 11 12
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > 13 |
Note: Don't use Part |l or Part i1l below for listed property Instead, use Part V
rPart ] | Special Depreciation Allowance and Other Depreciation (Don’t include listed property )
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year . 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
[ Part Il | MACRS Depreciation (Don’t include listed property.) (See mstructions )
Section A
17 MACRS deductions for assets placed i service in tax years beginning before 2016 17 4740.
18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > Ej

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

{p) Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period
19a  3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
q 25-year property 25 yrs S/L
/ 27 5 yrs MM S/L
h  Residential rental property / 27,5 yrs MM S/L
i Nonresidential real property ! 39 yrs MM S
/ MM S/
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a__ Class Iife S/L
b 12-year 12 yrs. S/L
¢ 40-year / 40 yrs MM S/L
[Part IV]| Summary (See instructions )
21 Listed property Enter amount from line 28 21
22 Total. Add amounts from line 12, ines 14 through 17, ines 19 and 20 in column (g), and line 21
Enter here and on the appropriate iines of your return Partnerships and S corporations - see instr 22 47490.
23 For assets shown above and placed In service dunng the current year, enter the
__portion of the basis attnbutable to section 263A costs 23
616251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016} FARMLAND RESERVE, INC. 87-0569880 Page 2

l PartV | Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
recreation, or amusement )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
__(a) through (c) of Section A, all of Section B, and Section C If applicable

Section A - Depreciation and Other Information (Caution: See the instructions for hmits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? Yes [:) No | 24b If "Yes," 1s the evidence written? | Yes l:] No

(a) bl Buomess/ @ b o (ol o Elected
Type of property usiness, Cost or Basis for depreciation Recovery Method/ Depremahon ecle
placed in investment (business/investment section 179
(st vehicles first) service use percentage other basis use only) peniod Convention deduction cost

25 Special depreciation allowance for qualified listed property placed in service durnng the tax year and
used more than 50% In a qualified business use . 25

26 Property used more than 50% in a qualified business use

%

%

%

27 Property used 50% or less in a qualfied business use*

% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), imes 25 through 27 Enter here and on hine 21, page 1 L28
29 Add amounts In column (i), ine 26 Enter here and on line 7, page 1 1729

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) U]

30 Total business/mvestment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)

31 Total commuting miles dniven dunng the year

32 Total other personal (noncommuting) miles
dnven

33 Total miles dnven during the year
Add lines 30 through 32

34 Was the vehicle availlable for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?

35 Was the vehicle used primanly by a more

36

than 5% owner or related person?
Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons.
37 Do you maintain a wnitten policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?

Note: If your answer to 37, 38, 39, 40, or 411s "Yes," don’t complete Section B for the covered vehicles
mart Vi I Amortization

(a) (b) (c) (d) (e) U]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section penod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year.

43 Amortization of costs that began before your 2016 tax year 43
4

44 Total. Add amounts in column (f). See the instructions for where to report
616252 12-21-16 Form 4562 (2016)
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4562 Depreciation and Amortization
Form (including Information on Listed Property) C-

P Attach to your tax return.

OMB No 1545-0172

‘1 2016

Department of the Treasury Attachment
Internal Revenue Service  (99) P Information about Form 4562 and its separate instructions is at www.irs.gov/form4562. Sequence No 179
Name(s) shown on return Business or activity to which this form relates Identifying number
FARMILLAND RESERVE, TINC. IN CLARKS HILL LEASE #2 [87-0569880
rPart | | Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part 1.
1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 2010000.
4 Reduction in imitation. Subtract line 3 from ine 2 If zero or less, enter -O- 4
5 Dollar imitation for tax year Subtract hne 4 from line 1_If zero or less, enter -0-_If married filing separately, see instructions 5
(3 () Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property Enter the amount from line 29 7
8 Total elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction Enter the smaller of ine 5 or hne 8 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Busmess income hmitation Enter the smaller of business income (not less than zero) or line 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don’t enter more than line 11 12
13 Carryover of disaliowed deduction to 2017 Add lines 9 and 10, less line 12 > ﬁs |
Note: Don’t use Part Il or Part lll below for isted property Instead, use Part V.
lT:’aTt i I Special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualfied property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16__Other depreciation (including ACRS) 16
[ Part lll | MACRS Depreciation (Don’t include listed property ) (See instructions )
Section A
17 MAGRS deductions for assets placed in service in tax years beginning before 2016 17 | 3103.
18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > D

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (@ g:r?g;ery (e) Convention | (f) Method (9) Depreciation deduction
in service only - see instructions) .
19a 3-year property
b 5-year property
c 7-year property
d 10-year property
e  15-ear property 29850.| 15 vrs MO |150DB 223.
f 20-year property
g 25-year property 25 yrs S/L
/ 27 5yrs MM S/L
h  Residential rental property / 275 yrs MM S/L
i Nonresidential real property ! 39 yrs MM SA
/ MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a Class Ilife S/L
b 12-year 12 yrs S/L
¢___ 40-year / 40 yrs. MM S/L
[ Part IV] summary (See instructions)
21 bListed property Enter amount from line 28 21
22 Total. Add amounts from line 12, ines 14 through 17, Iines 19 and 20 in column (g), and line 21.
Enter here and on the appropniate lines of your return Partnerships and S corporations - see Instr 22 3326.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attnbutable to section 263A costs 23
sta251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016)_ FARMLAND RESERVE, INC. 87-0569880 Page 2

PartV l Listed Property (Include automobiles, certain other vehicles, certain aircraft, certamn computers, and property used for entertainment,

recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles )
24a Do you have evidence to support the business/investment use claimed? | Yes D No | 24b If "Yes," Is the evidence written? l Yes [ No

(a) gzﬁe B o / (d) © 0 () ) El (it) d
Type of property usiness. Cost or Basis for depreciation Recovery Method/ DEDFECIBIIOH ecle
placed in investment (business/investment section 179
(list vehicles first) service use percentage other basis use only) period Convention deduction cost

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% n a qualified business use 25

26 Property used more than 50% in a qualified business use

%

%

%

27 Property used 50% or less In a qualified business use

% S/ -
% SiL -
% S/L -

28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 28

29 Add amounts in column ()), line 26 Enter here and on line 7, page 1 L29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) U]
30 Total business/mvestment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
dnven
33 Total miles driven during the year
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
dunng off-duty hours?
35 Was the vehicle used primanly by a more
than 5% owner or related person?
36 Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintam a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the nformation received?
41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 41.1s "Yes," don't complete Section B for the covered vehicles.
@l‘t VI | Amortization

{a) {b) {c) (d) (e) U]
Description of costs Date amortization Amortizable Code Amorhization Amortization
hegs amount section penod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year

43 Amortization of costs that began before your 2016 tax year 43
44 Total. Add amounts in column (f) See the Instructions for where to report 44
616252 12-21-16

Form 4562 (2016)
42

08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI____ 1



Depreciation and Amortization
(Including Information on Listed Property) C-
P Attach to your tax return.

. 4062

Department of the Treasury
Internal Revenue Service  (99) ]

P> Information about Form 4562 and its separate instructions is at www.irs.gov/form4562.

OMB No 1545-0172

2016

Attachment
Sequence No 179

Name(s) shown on return Business or activity to which this form relates

INC.

FARMLAND RESERVE,

IN CLARKS HILL LEASE #3

Identifying number

87-0569880

mart IT Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 2010000.
4 Reduction in imitation Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract line 4 from line 1 If zero or less, enter -0-_If married filing separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property Enter the amount from line 29 [ 7
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from hne 13 of your 2015 Form 4562 10
11 Business income hmitation Enter the smalier of business income (not less than zero) or ine 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don’t enter more than hine 11 12
13 _Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > [ 13 Jj
Note: Don't use Part |l or Part lll below for hsted property. Instead, use Part V
rPal‘t ||T Special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
[ Part Ill | MACRS Depreciation (Don’t include histed property.) (See instructions )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2016 17 l 2221.
18 « you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > l:l

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

{b) Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see mstructions) period
19a 3-year property
b 5-year property
[ 7-year property
d 10-year property
e _ 15year property 29850.] 15 vyrs MO [150DB 160.
f 20-year property
g 25-year property 25 yrs S/L
/ 27.5yrs MM S/L
h Residential rental property / 27 5 yrs MM S/
. / 39 yrs MM S/
i Nonresidential real property ) Y MM SIL
Section G - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs S/L
¢ 40-ear / 40 yrs MM S/L
I Part IV ] Summary (See instructions.)
21 bListed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and hne 21
Enter here and on the appropnate lines of your return Partnerships and S corporations - see Instr. 22 2381.
23 For assets shown above and placed in service during the current year, enter the
_Dbortion of the basis attnibutable to section 263A costs 23
616251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016) FARMLAND RESERVE, INC. 87-0569880 Page 2
PartV Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
recreation, or amusement )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles.)
24a Do you have evidence to support the busmess/nvestment use claimed? [ | Yes l:] No | 24b If "Yes," 1s the evidence written? (] Yes l:l No

b) (© (e) 4 (9) (h (M
(a) é (d) g )
te Busness/ Basis for depreciation Elected
Type of property a Cost or P Recovery Method/ Depreciation
placed n investment (business/investment section 179
(Iist vehicles first) service use percentage other basis use only) period Convention deduction cost

25 Special depreciation allowance for qualified listed property placed in service dunng the tax year and
used more than 50% in a qualified business use . 25

26 Property used more than 50% In a qualified business use

%

%

%

27 Property used 50% or less in a qualified business use.

% S/L -

% S/L -

% S/L -

28 Add amounts in column (h), Iines 25 through 27 Enter here and on line 21, page 1 | 28

29 Add amounts in column (1), line 26. Enter here and on line 7, page 1 I 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a) (b) (c) (d) (e) U]
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
driven
33 Total miles driven during the year
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
35
36

dunng off-duty hours?

Was the vehicle used primanly by a more
than 5% owner or related person?

|s another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maimntain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use?

Note: If your answer to 37, 38, 39, 40, or 41 1s "Yes," don’t complete Section B for the covered vehicles
LPart Vi rAmortization

(a) (b) (c) (d) (e) (f)
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2016 tax year

43 Amortization of costs that began before your 2016 tax year 43
44

44 Total. Add amounts in column (f) See the instructions for where to report
616252 12-21-16 Form 4562 (2016)
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. 4062

Department of the Treasury
Internal Revenue Service

(Including

P> Attach to your tax return.
P> Information about Form 4562 and its separate instructions is at www.irs.gov/form4562.

©9) |

Depreciation and Amortization

OMB No 1545-0172

information on Listed Property) C- 8

2016

Attachment
Sequence No 179

Identifying number

Name(s) shown on return Business or activity to which this form relates

FARMLAND RESERVE IN LINDEN LEASE #2

87-0569880
Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation ) . . 3 2010000.
4 Reduction in imitation Subtract ine 3 from line 2 If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract line 4 from line 1_If zero or less, enter -0-_If married filing separately, see instructions 5
6 (a) Description of property (o) Cost (business use only) (c) Elected cost
7 Listed property Enter the amount from line 29 T 7
8 Total elected cost of section 179 property. Add amounts in column (), ines 6 and 7 i 8
9 Tentative deduction Enter the smaller of lne 5 or ne 8 i 9
10 Carryover of disallowed deduction from Iine 13 of your 2015 Form 4562 10
11 Business income imitation Enter the smaller of business income (not less than zero) or line 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don't enter more than line 11 12
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > r 13 L
Note: Don't use Part Il or Part Ili below for histed property Instead, use Part V.
| Part I | special Depreciation Allowance and Other Depreciation (Dor’t include Iisted property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service dunng
the tax year . . . 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
| Part lll | MACRS Depreciation (Don’t include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed n service in tax years beginning before 2016 17 | 6853.

18 M you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > I:]

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

(a) Classification of property (by)ergroglt:czgd (%l).lgﬁtszlsss;?r:vii‘:rr:;lattf:e (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period

19a 3-year property

b 5-year property

c 7-year property

d 10-year property

e 15-year property

f 20-year property

g 25year property 25 yrs S/

/ 27.5yrs MM S/L
h Residential rental property / 275 yrs MM S/L
i Nonresidential real property / 39 yrs MM SA.
/ MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System

20a__ Class life S/L

b 12-year 12 yrs. S/L

¢___ 40-year / 40 yrs MM S/L
| Part IV | Summary (See instructions )
21 Listed property. Enter amount from hne 28 21
22 Total. Add amounts from line 12, lines 14 through 17, ines 19 and 20 in column (g), and line 21.

Enter here and on the appropniate lines of your return Partnerships and S corporations - see instr 22 6853.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
s18251 12-21-t6 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016) FARMLAND RESERVE, INC. 87-0569880 Page 2

l PartV l Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles )
24a Do you have evidence to support the business/investment use claimed? [ lves [ INol2abif "Yes," ts the evidence written? [ Ives [ InNo

(a l()g%e B (C)e / (c) © 0 (@ n El (it)d
Type of property usiness Cost or Basis for depreciation | Racqyery Method/ Depreciation ecte
placed in investment (business/investment section 179
(st vehicles first) service use percentage|  Other basis Soe oniv) period Conventton deduction o,

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% m a qualified business use 25

26 Property used more than 50% In a qualified business use

%

%

%

27 Property used 50% or less in a qualified business use

% S/ -
% S/ -
% S/L -

28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 L28

29 Add amounts in column (i), line 26 Enter here and on line 7, page 1 ‘[ 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

{a) (b) (c) (d) (e) v}
30 Tofal business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't nclude commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
driven
33 Total miles drniven dunng the year
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
durnng off-duty hours?
35
36

Was the vehicle used primanly by a more
than 5% owner or related person?

Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you mantain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you mamntam a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?

Note: !f your answer to 37, 38, 39, 40, or 41 1s “Yes," don't complete Section B for the covered vehicles

l Part Vﬂ Amortization
(a) (b) (c) (d) (e) U]
Description of costs Date amortization Amortizable Code Amortzation Amortization

begins amount section penod of percentage for this year

42 Amortization of costs that begins dunng your 2016 tax year,

43 Amortization of costs that began before your 2016 tax year a3
4

44 Total. Add amounts In column {f). See the instructions for where to report
816252 12-21-16 Form 4562 (2016)
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- 4962

Department of the Treasury
Internal Revenue Service

(99)

Depreciation and Amortization

(Including Information on Listed Property)
P> Attach to your tax return.

C- 9

P> Information about Form 4562 and its separate instructions is at www.irs.gov/form4562.

OMB No 1545-0172

2016

Attachment
Sequence No 179

Business or activity to which this form relates

Name(s) shown on return

FARMLAND RESERVE, INC. O ATHERTON

LEASE #1

Identifying number

87-05698890

r Part | ﬁlection To Expense Gertain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed In service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 2010000.
4 Reduction in imitation. Subtract ine 3 from hine 2 If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract ine 4 from hne 1 If zero or less, enter -0- If married filing separately, see instructions 5
6 (a) Description of property {b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount from line 29 I 7
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from hne 13 of your 2015 Form 4562 10
11 Business income imitation Enter the smaller of business income (not less than zero) or ine 5 11
12 Section 179 expense deduction. Add lines 9 and 10, but don't enter more than line 11 12
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 > L 13i
Note: Don't use Part |l or Part Ill below for isted property. Instead, use Part V.
W’aﬂ il | Special Depreciation Allowance and Other Depreciation (Don’t include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed In service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) _ . 16
| Part Il | MACRS Depreciation (Don’t include Iisted property ) (See nstructions.)
Section A
17 MACRS deductions for assets placed In service in tax years beginning before 2016 17 | 39633.

18 it you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here

> [ 1|

Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period

19a 3-year property

b 5-year property

c 7-year property

d 10-year property

e 15-year property

f 20-year property

q  25year property 25 yrs S/L

h  Residential rental property 4 275 yrs. MM L

/ 27 5yrs MM S/L
i / 39 yrs MM S/L
i Nonresidential real property / MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System

20a___Class life S/L

b 12-year 12 yrs S/L

c___ 40-year / 40 yrs MM S/L
| Part IV] Summary (See mstructions )
21 Listed property Enter amount from line 28 i 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 n column {g), and hne 21.

Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr 22 39633.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
16251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016, FARMLAND RESERVE, INC. 87-0569880 Page 2
Listed Property (Include automobiles, certain other vehicles, certain awcraft, certain computers, and property used for entertainment,

recreation, or amusement )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
_(a) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles )
24a Do you have evidence to support the business/investment use claimed? |Yes [ 1 Nol24bif "Yes," Is the evidence written? Yes [ | No

(a) I(nge B (C)e ’ (d) {e) N {9) (h) , (it)d
Type of property usiness Cost or Basis for depreciation | Ragpgyary Method/ Depreciation ecte
placed in investment (busmess/investment section 179
(st vehicles first) service use percentage other basis use only) period Convention deduction cost

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% 1n a qualified business use 25

26 Property used more than 50% n a qualified business use.

%

%

%

27 Property used 50% or less in a qualified business use-

% S -
% S/L -
% S/L -

28 Add amounts in column (h), lines 25 through 27 Enter here and on line 21, page 1 l@B

29 Add amounts in column (1), ine 26 Enter here and on hne 7, page 1 ] 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other *more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles.

(a) (b) (c) (d) (e) U]
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year {don't Include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
dniven
33 Total miles driven durning the year
Add Iines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
duning off-duty hours?
35 Was the vehicle used primanly by a more
than 5% owner or related person?
36 s another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a wnitten policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?
38 Do you mamntain a wntten policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat ali use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtamn information from your employees about
the use of the vehicles, and retain the information received? .
41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 41 1s "Yes," don't complete Section B for the covered vehicles
LPart Vi l Amortization

(a) (b) {c) (d) (e) {n
Description of costs Date amorhizahon Amortizable Code Amortizatron Amortization
begins amount section penod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year.

43 Amortization of costs that began before your 2016 tax year 43
44

44 Total. Add amounts in column (f). See the instructions for where to report
816252 12-21-16 Form 4562 (2016)

48
08241113 135833 FRI 2016.05000 FARMLAND RESERVE, INC. FRI____ 1




4562 Depreciation and Amortization

OMB No 1545-0172

(including Information on Listed Property) FP- 1 20 1 6
Depariment of the Treasury P> Attach to your tax return. Attachment
Internal Revenue Service _ (99) P> Information about Form 4562 and its separate instructions is at www.irs.gov/form4562. Sequence No 179
Name(s) shown on return Business or activity to which this form relates Identifying number
AgReserves, Inc. -
FARMLAND RESERVE, INC. Nonqualifyving specified [87-0569880 |
|?art | | Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part 1.
1 Maximum amount (see instructions) 1 500000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in hmitation 3 2010000,
4 Reduction in imitation Subtract ine 3 from line 2 If zero or less, enter -0- 4
5 Dollar mitation for tax year Subtract line 4 from line 1 If zero or less, enter -0-_If marnied filing separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property Enter the amount from line 29 l 7
8 Total elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction Enter the smaller of ine 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2015 Form 4562 10
11 Business income limitation Enter the smaller of business income (not less than zero) or ine 5 11
12 Section 179 expense deduction Add lines 9 and 10, but don't enter more than line 11 12 \
13 Carryover of disallowed deduction to 2017 Add lines 9 and 10, less line 12 Pl 13 T |
Note: Don't use Part Il or Part Il below for listed property Instead, use Part V
| Part Il | special Depreciation Aliowance and Other Depreciation (Don’t include listed property )
14 Special depreciation allowance for qualified property (other than listed property) placed in service dunng
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
[ Part lll | MACRS Depreciation (Don’t include listed property ) (See nstructions )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2016 17 | 1922041.
18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > I:
Section B - Assets Placed in Service During 2016 Tax Year Using the General Depreciation System
(b) Month and {c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery (e) Convention | (f) Method (g) Depreciation deduction
In service only - see Instructions) period
19a 3-year property
b 5-year property
¢ _ 7-year property 1197896.] 7 vyrs MQ |[150DB 48190.
d__ 10-year property 413353.] 10 yrs MQ |150DB 10593.
e  15vyear property 8710698.| 15 yrs MQ |150DB 175684.
f _ 20-year property 32996113.[ 20 vrs MO [|150DB 293710.
g  25year property 25 yrs S/L
/ 27.5 yrs MM S/L
h  Residential rental property See Sitatement 19 27 5 yrs. MM S/L 13976. |
. / 39 yrs MM S/L
i Nonresidential real property / MM S/L
Section C - Assets Placed in Service During 2016 Tax Year Using the Alternative Depreciation System
20a _ Class life S/L
b 12vear 12 yrs S/L
[ 40-year / 40 yrs MM S/L !
[Part IV | Summary (See instructions )
21 UListed property Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, nes 19 and 20 1n column (g), and line 21
Enter here and on the appropriate ines of your return. Partnerships and S corporations - see nstr. 22 2464194,
23 For assets shown above and placed In service durning the current year, enter the
portion of the basts attributable to section 263A costs 23 559070.
16251 12-21-16 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2016)
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Form 4562 (2016 FARMLAND RESERVE, INC. 87-0569880 Page 2
Listed Property (Include automobiles, certain other vehicles, certan aircraft, certain computers, and property used for entertainment,

recreation, or amusement )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
(a) through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information {(Caution: See the instructions for imits for passenger automobites )

24a Do you have evidence to support the business/investment use clamed? [ Jves [ | No | 24b If "Yes," is the evidence wrtten? [ ] Yes [ | No
a [()tzge Bu(s?r)less/ (d) Basis f ge) t 0 ta) th) Elegt)ed
Type of property Cost or asis for depreciation | Racgyery Method/ Depreciation
placed in investment (business/investment section 179
{list vehucles first) service | use percentage|  Other bass ee o) period Convention deduction o,

25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% n a qualified business use 25

26 Property used more than 50% In a qualified business use.

%

%

%

27 Property used 50% or less In a qualified business use:

% S/L -
% S/L -
% S/L -
28 Add amounts In column (h), lines 25 through 27 Enter here and on line 21, page 1 ]78
29 Add amounts In column (), line 26 Enter here and on line 7, page 1 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole propnetor, partner, or other "more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b) (c) (d) (e) U]
30 Total business/vestment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (don't include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
dnven
33 Total miles dniven during the year
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
35
36

during off-duty hours?

Was the vehicle used prnimanly by a more
than 5% owner or related person?

Is another vehicle avallable for personal
use”?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a wnitten policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 4115 "Yes." don't complete Section B for the covered vehicles
U’art VI | Amortization

(a) (b) (c) (d) (e) N
Description of costs Date amorhzation Amortizable Code Amortization Amortization
begins amount section penod or percentage for this year

42 Amortization of costs that begins during your 2016 tax year

43 Amortization of costs that began before your 2016 tax year 43 6168.
44 Total. Add amounts in column (f) See the instructions for where to report 44 6168.
616252 12-21-16 Form 4562 (2016)
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FARMLAND RESERVE, INC. 87-0569880

Form 4562 Totals Residential Rental Property Statement 19
(b) (c) (g)

Month & Year in Service Depreciation Basis Depreciation Deduction
03/16 53640. 508.
03/16 82620. 783.
06/16 24840. 489.
06/16 32890. 648.
06/16 20160. 397.
11/16 23000. 1.
11/16 91305. 0.
12/16 89416. 0.
11/16 58869. 268.
06/16 69613. 6.
05/16 23649. 256.
05/16 23649. 256.
01/16 550560. 9130.
01/16 50400. 836.
01/16 24000. 398.

Totals to Form 4562, Line 19h 1218611. 13976.

53 Statement(s) 19
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